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A large portion (if not the majority at times) has spent some part of if not the entire last 3 
years screaming bubble. They point to the charts. They clutch their pearls at valuations. They 
lay a Nvidia price chart over a Cisco chart from the 90’s and scream “See?! They’re the 
same!” Countless conversations have asked the question “Is this 1994? 96? Or 99?” 

But bubbles are defined by expansion. They are fragile, thin-skinned things that inflate until 
the internal pressure exceeds the structural integrity of the container. Pop. It’s messy, sure. 
But it’s just air at the end of the day. 

What I’ve been seeing lately is not necessarily the characteristics of a bubble. I’ve been 
asking myself this question: What if we have the physics entirely wrong? 

Look at the capital flows. Look at the talent migration. Look at the energy consumption data. 
The demand for water. This isn’t expansion. It’s accretion. We aren’t in a bubble. We are 
starting to see a market that’s acting a lot like it’s approaching a black hole. 

A bubble pushes things out. A black hole pulls everything in. 

The distinction matters because the ending is diƯerent. Bubbles burst and reset. Black holes 
just get heavier. They distort the space-time of the economy around them until the “normal” 
laws of valuation and business strategy cease to function. 

Think about the actual mechanics of a black hole (if you can recall Interstellar). It’s not just 
a hole. It is a concentration of mass so dense that its gravity becomes inescapable. For a 
long time, AI was just a heavy object in the room. A curiosity. A non-disclosed ‘Other Bet’ in 
Google’s 10-k. But as the use case compounded, the mass increased. And now? We are 
seeing the tidal forced kick in. 

In astrophysics, there is a concept called spaghettification. It’s a terrifying thing where the 
gravity at your feet is so much stronger than the gravity at your head that you are vertically 
stretched and horizontally compressed into a long, thin strand of matter before being 
consumed.1  

We are watching the market do this to entire industries in real time. 

 
1 Maybe even more terrifying than learnings that a giant squid doesn’t just squish you to death. It liquifies you and drinks you. 

Is AI a Black Hole? 
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First it was the low-hanging fruit. Data entry. Basic coding. The gravity caught them first 
because they were closest to the singularity. Stretched. Broken down. Absorbed into the vibe 
coded base. 

Then it moved up the stack. Entire software platforms. Why buy then SaaS subscriptions 
when the core intelligence can generate the utility of all ten for a fraction of the cost? The 
horizontal compression of the software market is violent. 

Now look at the “safe” zones. Legal compliance. Insurance brokerage. Brokerage platforms. 
These were supposed to be the high-friction industries protected by regulatory moats. But 
the gravity of this trade is stronger than the moat. Or so at least investors perceive it to be. 

Take a look at the operating leverage of a tech-enabled insurance broker. It’s not that the 
need for insurance is going away. It’s that the human layer – the brokers, the underwriters, 
the endless email chains- is being spaghettified. The value is being stripped from the labor 
and accreted to the algorithm. 

The capital that used to pay the broker now pays the compute provider. 

But maybe this sounds like bad science fiction to you. Maybe you think the event horizon Is 
just a story we tell ourselves to justify the multiple on chip stocks and Anthropic or OpenAI.  

Good.  

Because if you don’t buy the physics then you have to buy the wreckage.  

The market is currently pricing these industries (and I can almost promise the list will grow) 
for total spaghettification. It is pricing them for oblivion. If you think the insurance broker and 
the compliance oƯicer withstand the gravity…then the re-rating we are seeing is a massive 
overreaction. 

If they don’t get consumed, then the opportunity set in front of you is massive. You are looking 
at viable businesses being priced like they are already inside the singularity. If the black hole 
is a myth… then everything else is a steal.  
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IMPORTANT LEGAL DISCLOSURES 

 

CURRENT MARKET DATA IS AS OF 2/10/2026. OPINIONS AND PREDICTIONS ARE AS OF 2/10/2026 
AND ARE SUBJECT TO CHANGE AT ANY TIME BASED ON MARKET AND OTHER CONDITIONS. NO 
PREDICTIONS OR FORECASTS CAN BE GUARANTEED. INFORMATION CONTAINED HEREIN HAS 
BEEN OBTAINED FROM SOURCES BELIEVED TO BE RELIABLE BUT IS NOT GUARANTEED.  

THIS PRESENTATION (THE “PRESENTATION”) HAS BEEN PREPARED SOLELY FOR INFORMATION 
PURPOSES AND IS NOT INTENDED TO BE AN OFFER OR SOLICITATION AND IS BEING FURNISHED 
SOLELY FOR USE BY CLIENTS AND PROSPECTIVE CLIENTS IN CONSIDERING GFG CAPITAL, LLC 
(“GFG CAPITAL” OR THE “COMPANY”) AS THEIR INVESTMENT ADVISER. DO NOT USE THE 
FOREGOING AS THE SOLE BASIS OF INVESTMENT DECISIONS. ALL SOURCES DEEMED RELIABLE 
HOWEVER GFG CAPITAL ASSUMES NO RESPONSIBILITY FOR ANY INACCURACIES. THE 
OPINIONS CONTAINED HEREIN ARE NOT RECOMMENDATIONS. 

THIS MATERIAL DOES NOT CONSTITUTE A RECOMMENDATION TO BUY OR SELL ANY SPECIFIC 
SECURITY, PAST PERFORMANCE IS NOT INDICATIVE OF FUTURE RESULTS. INVESTING INVOLVES 
RISK, INCLUDING THE POSSIBLE LOSS OF A PRINCIPAL INVESTMENT.  

INDEX PERFORMANCE IS PRESENTED FOR ILLUSTRATIVE PURPOSES ONLY. DIRECT 
INVESTMENT CANNOT BE MADE INTO AN INDEX. INVESTMENT IN EQUITIES INVOLVES MORE RISK 
THAN OTHER SECURITIES AND MAY HAVE THE POTENTIAL FOR HIGHER RETURNS AND GREATER 
LOSSES. BONDS HAVE INTEREST RATE RISK AND CREDIT RISK. AS INTEREST RATES RISE, 
EXISTING BOND PRICES FALL AND CAN CAUSE THE VALUE OF AN INVESTMENT TO DECLINE. 
CHANGES IN INTEREST RATES GENERALLY HAVE A GREATER EFFECT ON BONDS WITH LONGER 
MATURITIES THAN ON THOSE WITH SHORTER MATURITIES. CREDIT RISK REFERES TO THE 
POSSIBLITY THAT THE ISSUER OF THE BOND WILL NOT BE ABLE TO MAKE PRINCIPAL AND/OR 
INTEREST PAYMENTS. 

THE INFORMATION CONTAINED HEREIN HAS BEEN PREPARED TO ASSIST INTERESTED PARTIES 
IN MAKING THEIR OWN EVALUATION OF GFG CAPITAL AND DOES NOT PURPORT TO CONTAIN ALL 
OF THE INFORMATION THAT A PROSPECTIVE CLIENT MAY DESIRE. IN ALL CASES, INTERESTED 
PARTIES SHOULD CONDUCT THEIR OWN INVESTIGATION AND ANALYSIS OF GFG CAPITAL AND 
THE DATA SET FORTH IN THIS PRESENTATION. FOR A FULL DESCRIPTION OF GFG CAPITAL’S 
ADVISORY SERVICES AND FEES, PLEASE REFER TO OUR FORM ADV PART 2 DISCLOSURE 
BROCHURE AVAILABLE BY REQUEST OR AT THE FOLLOWING WEBSITE: 
HTTP://WWW.ADVISERINFO.SEC.GOV/. 

ALL COMMUNICATIONS, INQUIRIES AND REQUESTS FOR INFORMATION RELATING TO THIS 
PRESENTATION SHOULD BE ADDRESSED TO GFG CAPITAL AT 305-810-6500. 


