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The amount of information we have at our fingertips is a blessing and a curse. Supercomputers in our 
pockets would have been Sci-Fi just 30 years ago. Now, you have the answer to almost every question you 
can think of at all times within reach. But as empowering as this technological revolution can be and has 
been, it brings an unprecedented, unnecessary, and undesired amount of noise to our airwaves. And now, 
with the introduction of ChatGPT, you can fire away all of your questions into your phone and receive an 
intelligent sounding answer, regardless of if it is accurate or not. Perhaps that is what makes AI technology 
more human than we’d like to admit?  
 
Noise 
 
There are real threats to an investor’s portfolio out there. Several of which we’ve covered over the last 
several months: a slow motion ending to the current monetary policy cycle, the unwinding of the Fed’s 
balance sheet, sticky core inflation, and a return of real rates just to name a few. Many of these risks to an 
investment are situations you can position yourself for. You can adjust your duration, you can seek out 
higher coupon debt, implement an options strategy to help protect yourself in the event of volatility 
reintroducing itself; but there’s one step we think all investors should take regardless of time frame or 
objective: tune out the noise1.  
 
This incessant itch to know what is happening can, and does, translate to poor investing habits. Anxiety, 
overreactions, and overconfidence are all human elements that we all must battle throughout the 
investment process. So, we think to control what we can control (ourselves), siphoning out the excess noise 
that is thrown at us (unsolicited at that) is the first step to risk-mitigation. 
 
Very recently there was a headline making the rounds following the 13F filings becoming public for hedge 
funds. These filings reveal2 positioning among some of the largest hedge funds in the world. One fund 
manager’s positioning, Michael Burry, tends to receive a bit more attention than others. Largely because 
Dr. Burry is renowned for (and rightfully so) his accurate call and trade surrounding the housing collapse in 
the GFC. That trade cemented Burry as an oracle, joining a list of others over history who rightfully called a 
significantly negative market event. Now, whenever he tweets, or his 13F is tweeted by someone else, it’s a 
headline. 
 
But there’s only two problems with the latest piece of “news” that was being thrown in front of investors. 
For starters, here’s how the bearish position was being reported: 
 
“Burry’s fund, Scion Asset Management, bought $866 million in put options (that’s the right to sell an asset at a 
particular price) against a fund that tracks the S&P 500 and $739 million in put options against a fund that tracks the 
Nasdaq 1003.” 

 
1 This material does not constitute a recommendation to buy or sell any specific security. 
2 They don’t always reveal a full picture. It’s a common practice known as “window dressing” where fund managers purchase and sell securities near the 
end of the quarter, just to give an illusion of positioning in their 13F. 
3 CNN 

Earmuffs. 
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The reporting on these positions makes it seem like Burry purchased $1.6B in put options. For reference, 
his fund has ~$238M in assets under management4. Notional value in 13-F filings reveals the maximum 
possible value of the options — meaning a put bought at the $400 strike has a notional value of $40,000 
— that’s the maximum value that the put could reach. With that said, that put option could have cost the 
user a significantly smaller premium, depending on how far out of the money it was, and the expiration 
date. Additionally, the 2 million units represented in the 13-F were listed in share-equivalent, not option 
contracts. Because option contracts represent 100 shares of a stock, that 2 million units actually represents 
20,000 option contracts in each ETF — 40,000 total. 
 
Once you understand that the misreporting of this information can easily mislead a retail investor, the next 
question an investor should ask themselves is, “Why should I care?” Well, like many other (in?)famous 
doomsayers, Burry’s correct call in 2007 has led to a cult following among many market participants. What 
separates him from the likes of Roger Babson and Elaine Garzarelli, is perhaps the fact that he was the 
centerpiece of Michale Lewis’ book, “The Big Short” and had Christian Bale portray him in the wildly popular 
movie adaptation. I mean of course people idolize Dr. Burry; Batman played him in a movie. But the problem 
is, since his call on the housing market, the following warnings he’s sent out, or that have interpreted from 
his filings, haven’t come to fruition — much like the other names on Doom Mt. Rushmore. Here is a measure 
of Dr. Burry’s calls for concerns in the equity market since the GFC5: 
 
In Dec 2015, he predicted that the stock market would crash within the next few months. 

-> SPX +11% Next 12 months 
In May 2017, he predicted a global financial meltdown. 

-> SPX +19% Next 12 months 
In Sept 2019, he predicted that the stock market would crash due to a bubble in index 

ETFs. 
-> SPX +15% Next 12 months 

In March 2020, he revealed a massive bearish bet. 
-> SPX +72% Next 12 months 

In Feb 2021, he predicted that the stock market would crash due to a speculative bubble. 
Shorts Tesla. 

-> SPX +16% Next 12 months, TSLA +28% Next 12 months 
In Sept 2022, he predicted that the stock market warned of more failures, bottom not hit 

yet. 
-> SPX +21% Next 11 months 

In Jan 2023, he predicts a recession and a new round of inflation. Says “SELL” 
-> SPX +17% Year to Date 

In Aug 2023, Reveals Short Positions on the SPY and QQQ 
-> SPX TBD 

  
I understand as well as anybody what it is like to have a scoreboard hanging over your head each and every 
day when you show up to work. It is the only setting for a career I have ever experienced. So, by no means 
do I agree with the tactic of measuring static snippets of people’s thoughts or feelings, or even performance, 

 
4 Unusual Whales, company filings. As of 6/30/2023. 
5 Adam Khoo, data provided by Bloomberg database. 
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and point and laugh. But I do think that there’s power in reminding ourselves that any one person’s thought 
on the market, at any given time, should not matter to you. Because it sure does not matter to the market. 
 
One thing that can help cancel out this noise is a sound investment process and thesis when constructing 
your portfolio on day one. With clear objectives outlined for yourself and your family, you will be invested 
with a purpose and each component of your portfolio will be selected based on those objectives. The noise 
that is broadcast over the airwaves is being curated by people who were not with you on day one. 
Their objectives are not yours. With a plan in place, and earmuffs (or headphones) on, reaching your 
personal end game can be a more manageable task.  
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LEGAL STUFF 
 
CURRENT MARKET DATA IS AS OF 8/24/2023. OPINIONS AND PREDICTIONS ARE AS OF 8/24/2023 AND 
ARE SUBJECT TO CHANGE AT ANY TIME BASED ON MARKET AND OTHER CONDITIONS. NO PREDICTIONS 
OR FORECASTS CAN BE GUARANTEED. INFORMATION CONTAINED HEREIN HAS BEEN OBTAINED FROM 
SOURCES BELIEVED TO BE RELIABLE BUT IS NOT GUARANTEED.  
 
THIS PRESENTATION (THE “PRESENTATION”) HAS BEEN PREPARED SOLELY FOR INFORMATION PURPOSES 
AND IS NOT INTENDED TO BE AN OFFER OR SOLICITATION AND IS BEING FURNISHED SOLELY FOR USE 
BY CLIENTS AND PROSPECTIVE CLIENTS IN CONSIDERING GFG CAPITAL, LLC (“GFG CAPITAL” OR THE 
“COMPANY”) AS THEIR INVESTMENT ADVISER. DO NOT USE THE FOREGOING AS THE SOLE BASIS OF 
INVESTMENT DECISIONS. ALL SOURCES DEEMED RELIABLE HOWEVER GFG CAPITAL ASSUMES NO 
RESPONSIBILITY FOR ANY INACCURACIES. THE OPINIONS CONTAINED HEREIN ARE NOT 
RECOMMENDATIONS. 
 
THIS MATERIAL DOES NOT CONSTITUTE A RECOMMENDATION TO BUY OR SELL ANY SPECIFIC SECURITY, 
PAST PERFORMANCE IS NOT INDICATIVE OF FUTURE RESULTS. INVESTING INVOLVES RISK, INCLUDING 
THE POSSIBLE LOSS OF A PRINCIPAL INVESTMENT.  
 
INDEX PERFORMANCE IS PRESENTED FOR ILLUSTRATIVE PURPOSES ONLY. DIRECT INVESTMENT CANNOT 
BE MADE INTO AN INDEX. THE S&P 500 INDEX IS AN UNMANAGED INDEX, WHICH IS WIDELY REGARDED 
AS THE STANDARD FOR MEASURING THE U.S. STOCK MARKET PERFORMANCE. INVESTMENT IN EQUITIES 
INVOLVES MORE RISK THAN OTHER SECURITIES AND MAY HAVE THE POTENTIAL FOR HIGHER RETURNS 
AND GREATER LOSSES.  
 
THERE ARE ADDITIONAL RISKS WITH USING OPTIONS, AN OPTION HOLDER RUNS THE RISK OF LOSING THE 
ENTIRE AMOUNT PAID FOR THE OPTION IN A RELATIVELY SHORT PERIOD OF TIME. THE RISKS OF COVERED 
CALL WRITING INCLUDE THE POTENTIAL FOR THE MARKET TO RISK SHARPLY, WHICH MAY CAUSE THE 
SECURITY TO BE CALLED AWAY AND NO LONGER BE HELD IN THE ACCOUNT. THE RISK OF BUYING LONG 
PUTS IS LIMITED TO THE LOSS OF THE PREMIUM PAID FOR THE PURCHASE OF THE PUT IF THE OPTION IS 
NOT EXERCISED OR OTHERWISE SOLD. THE WRITER OF A PUT OPTION BEARS A RISK OF LOSS IF THE VALUE 
OF THE UNDERLING INTEREST DECLINES BELOW THE EXERCISE PRICE, AND SUCH LOSS COULD BE 
SUBSTANTIAL IF THE DECLINE IS SIGNIFICANT. THE OBLIGATION OF A WRITER OF A PUT THAT IS NOT CASH-
SECURED TO MEET MARGIN REQUIREMENTS CREATES ADDITIONAL RISKS. COMBINATION 
TRANSACTIONS, SUCH AS OPTION SPREADS, ARE MORE COMLEX THAN BUYING OR WRITING A SINGLE 
OPTION AND CARRY ADDITIONAL RISKS. 
 
THE INFORMATION CONTAINED HEREIN HAS BEEN PREPARED TO ASSIST INTERESTED PARTIES IN 
MAKING THEIR OWN EVALUATION OF GFG CAPITAL AND DOES NOT PURPORT TO CONTAIN ALL OF THE 
INFORMATION THAT A PROSPECTIVE CLIENT MAY DESIRE. IN ALL CASES, INTERESTED PARTIES SHOULD 
CONDUCT THEIR OWN INVESTIGATION AND ANALYSIS OF GFG CAPITAL AND THE DATA SET FORTH IN 
THIS PRESENTATION. FOR A FULL DESCRIPTION OF GFG CAPITAL’S ADVISORY SERVICES AND FEES, PLEASE 
REFER TO OUR FORM ADV PART 2 DISCLOSURE BROCHURE AVAILABLE BY REQUEST OR AT THE 
FOLLOWING WEBSITE: HTTP://WWW.ADVISERINFO.SEC.GOV/. 
 
ALL COMMUNICATIONS, INQUIRIES AND REQUESTS FOR INFORMATION RELATING TO THIS 
PRESENTATION SHOULD BE ADDRESSED TO GFG CAPITAL AT 305-810-6500. 


