VIEWS FROM THE BRICK
INFORMATION SUPERHIGHWAY
IS UNDER CONSTRUCTION
The internet was designed to be the ultimate no man’s land. Whether or not is was created by Al
Gore is still internet folklore. Maybe he didn’t birth it, but we believe he was there when it
happened. Regardless, this new frontier was meant to be the information superhighway;
connecting corners of the world in ways generations could have never imagined. The internet’s
exponential expansion couldn’t have been anticipated. What has been treated similarly to the
autobahn to this point is now in jeopardy of having new lanes carved out, tolls enacted and speed
traps set in place.

WHAT IS NET NEUTRALITY?
Well if taken literally, it’s the idea that the internet should be a neutral place for all to utilize. Net neutrality
is the principle that internet service providers must treat all data on the internet the same, and not
discriminate or charge differently by user, content, website, platform, etc. First, a quick recap of measures
taken over the last few years to promote net neutrality and the light regulation that has been imposed on
the internet and service providers.

2004

House of Rep. made
concessions to net
neutrality, but included
provisions that would
not allow the FCC to
regulate ISPs any
further.

FCC releases new
proposal including
new rules on
allowing “fast lanes
and slow lanes
online”

FCC promotes
freedom without
regulation. Chairman
Michael Powell
accounted Network
Freedom principals.
2010

FCC creates “Open
Internet Rules”
which require
transparency and
prohibit locking
and unreasonable
discrimination.

2014

2015
President Obama
recommends the
FCC classify
broadband
providers (ISP) as
telecommunication.

2015

The FCC votes 3 to
2 in favor of
reversing Title II
regulations.
2015

2017

FCC ruled in favor of net
neutrality by reclassifying
broadband as a common
carrier under Title II of the
Communications Act of
1934.

SOURCE: The list of events above were compiled from Techcrunch.com. This presentation is solely for informational
purposes and should not be taken as investment advice. For further information, please contact one of our investment
adviser representatives.
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NOW WHAT?
Well we have a new head of the FCC in Ajit Pai who's pro-merger and anti-regulation. In less than 12
months as the head of the FCC, he was able to turn this vote into reality. The repercussions of ending net
neutrality are widely unknown, but speculation of an internet experience that is dictated by a handful of
ISPs doesn’t sound like something that benefits consumers. Nor does it sound like transparency would be
at the forefront. But before we jump to that conclusion, the vote that just occurred did nothing but setup a
debate that will be had in court likely sometime next year. Now, for the third time. What’s happened in
the first two occurrences? 2-0 in favor of net neutrality.
WHAT IF?
In the event that the deregulation of ISPs is passed, here are the winners and losers as we know it today:

W- Internet service providers (ISP). The potential end result of a sweeping deregulation of the internet
could result in bundled services, much like how cable is sold to consumers today. What this could mean is
ISPs win on both ends. Content providers will be able to, and will pay, for prioritization (greater
bandwidth) and consumers will likely have to pay a premium for access to the content they enjoy the most.
Sounds like a win-win actually, but for only one end.

W- Large content providers. Content providers such as Netflix or Google (who oppose the repeal)
could end up outspending smaller providers to ensure customers get the same service speed.

L- Competition. Smaller content providers and startups won’t have the deep pockets it will take to
compete with the larger providers.

L- Consumers. As it stands today, you are able to pick up your phone, tablet or computer and surf the
web without interruption. Consumers might be looking at an internet experience that requires them to “pay
to play”.
THIS PRESENTATION (THE “PRESENTATION”) HAS BEEN PREPARED SOLELY FOR INFORMATION
PURPOSES AND IS NOT INTENDED TO BE AN OFFER OR SOLICITATION AND IS BEING FURNISHED
SOLELY FOR USE BY PROSPECTIVE CLIENTS IN CONSIDERING GFG CAPITAL, LLC (“GFG CAPITAL” OR
THE “COMPANY”) AS THEIR INVESTMENT ADVISOR. THE OPINIONS CONTAINED HERIN ARE NOT
RECOMMENDATIONS.
THE INFORMATION CONTAINED HEREIN HAS BEEN PREPARED TO ASSIST INTERESTED PARTIES IN
MAKING THEIR OWN EVALUATION OF GFG CAPITAL AND DOES NOT PURPORT TO CONTAIN ALL OF THE
INFORMATION THAT A PROSPECTIVE CLIENT MAY DESIRE. IN ALL CASES, INTERESTED PARTIES
SHOULD CONDUCT THEIR OWN INVESTIGATION AND ANALYSIS OF GFG CAPITAL AND THE DATA SET
FORTH IN THIS PRESENTATION. FOR A FULL DESCRIPTION OF GFG CAPITAL’S ADVISORY SERVICES AND
FEES, PLEASE REFER TO OUR FORM ADV PART 2 DISCLOSURE BROCHURE AVAILABLE BY REQUEST OR
AT THE FOLLOWING WEBSITE: HTTP://WWW. ADVISERINFO.SEC.GOV/.
ALL COMMUNICATIONS, INQUIRIES AND REQUESTS FOR INFORMATION
PRESENTATION SHOULD BE ADDRESSED TO GFG CAPITAL AT 305-810-6500.
SOURCE: This presentation is solely for informational purposes and should not be taken as investment advice. For further
information, please contact one of our investment adviser representatives.
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